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Overall North Carolina Budget:

The budget passed by the General Assembly on June 30, 2010 contained $850 million in cuts.  These cuts reduced the budget by 3.3 percent from $19.5 billion to $18.9 billion.  Smart Start is part of the Department of Health and Human Services’ (DHHS) budget, which was reduced by 30 percent.  Much of the DHHS budget cannot be cut as it includes federally-mandated programs with required state matches (e.g., Medicaid and subsidy). Therefore, early childhood programs are more vulnerable to cuts.


Next year the $1.3 billion temporary tax increase passed in 2009 will expire in June.  Also, the $1.4 billion in federal money used to balance this budget will be gone.  Add increased student enrollment and increased Medicaid and the budget hole is estimated to be around $3.5 billion.

North Carolina Partnership for Children Budget:

The North Carolina Partnership for Children’s (NCPC) overall budget was cut by $5,365,000 (2.8%).   Also, local partnerships are no longer being held accountable to the subsidy requirements put in place last year to obtain federal Recovery funds.  This change occurred because Recovery funds are no longer available.

Child Care Subsidies Budget:

$6 million was cut from Child Care Subsidies.  This is theoretically equal to the projected savings from implementing the Electronic Benefits Transfer System (EBT).  It was mandated in the budget that all agencies receiving state funds for early child care and education must participate in the EBT system.  This includes child care subsidy and all agencies purchasing More at Four program slots within the licensed child care or Head Start setting.  However, it is unlikely the cost savings will be $6 million, especially in this first year of the program, so this cut will have an impact.  

The budget also replaced $23.6 million of state funds with federal Temporary Assistance for Needy Families (TANF) funding.  Finally, the provision allowing six-month extensions of child care subsidies for individuals seeking employment was eliminated. 



More at Four Budget:

Similar to the Child Care Subsidy budget, the More at Four budget replaced $30.6 million of state funds with federal TANF money.  The More at Four program also received a $5 million reduction of Lottery Proceeds. House budget leaders claim despite the $5 million loss of Lottery Proceeds there will be no slot reductions because of reduced administrative costs.  However, in reality slots will be lost because the immediate budget reductions are greater than the current cost savings.  

The budget also states the Office of Early Learning (OEL) must develop a new More at Four funding model for implementation in the 2010-2011 fiscal year.  The per-child rates must now be based on participating provider cost structures and require contribution of local resources.  Also, the OEL must implement a cap on the allowable administrative costs.  

The OEL must now contract with an independent research organization to submit an annual report on More at Four which includes a longitudinal study.  The study will compare a representative sample of children who participated in More and Four with those who did not.  It will focus on the progress of both groups until the end of sixth grade.

Finally, the regulatory oversight of private child care programs participating in More at Four will move from the Department of Public Instruction to the Department of Child Development (DCD).  This reduces duplication of work because DCD licensing already monitors the same child care programs More at Four was responsible for monitoring.  DCD already licenses More at Four classrooms in the public setting. 

Legislation that passed:

H  1781/S 1116: “Study/Early Childhood Education and Care”

This legislation transformed the Committee on the Consolidation of Early Childhood Education and Care.  Instead of being standalone legislation it was moved into and passed as part of the Studies Act of 2010 (Senate Bill 900, Section 27.1).  It stated the committee may make a final report, including proposed legislation, to the 2011 General Assembly when it convenes.  The commission will terminate upon filing the final report or the convening of the 2011 General Assembly session, whichever is earlier.  

The new committee has ten voting members--five members of the House five members of the Senate.  There are also now eight ex-officio nonvoting members.



Legislation that passed with significant amendments:

House Bill 1726: “Improve Child Care Nutrition/Activity Standards”  

This legislation was a product of the Obesity Taskforce. It would have prohibited serving sugar sweetened beverages, required serving reduced fat milk to children older than two, and prohibited serving more than 4-6 ounces of juice to children over one year of age.  After significant uproar the bill was amended to direct the NC Child Care Commission to work with DCD to create new nutrition standards. 

S 1119:  “Early Educator Certification”

This legislation addressed early educator certification.  Certification will be done by the North Carolina Institute for Child Development Professionals.  The certification deadlines are as follows: 

Must be certified by July 1, 2012:
1. Teaching staff working in licensed child care centers as of October 1, 2010
1. Licensed family child care home providers in operation as of October 1, 2010
1. Child care administrators hired before July 1, 2012.

Must be certified within 60 days of hire or operation:
1.  Teaching staff hired after October 1, 2010
1. Licensed family child care home providers in operation after October 1, 2010
1. Child care administrators hired after July 1, 2012.

Legislation that failed to pass:

H 1782/S 1117: “Consolidated Report/Early Care and Education”

This legislation would have required DHHS, DPI, and NCPC to submit a consolidated report on programs related to early childhood education and care to the General Assembly no later than January 1st of each year.  However, it never made it out of the House Appropriations committee.  When the new task force begins meeting they may recommend it for consideration as legislation in the 2011 session.
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